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LIMITED OFFICIAL USE PANAMA 04113 

E.O. 11652: N/A 
TAGS: ELAB, PN 

SUBJECT: NEWSPAPER STRIKE IN PANAMA CITY 

REP: PANAMA 04086 

1 . ON JUNE 8, LESS THAN 24 HOURS AFTER TYPOGRAPHERS' 
STRIKE BEGAN (REFTEL), LABOR MINISTRY ISSUED A 
DECISION INVOKING BINDING ARBITRATION OF DISPUTE 
UNDER LAW 95 AND ENDING THE STRIKE. IT IS 
EXPECTED THAT UNION WILL COMPLY WITH THIS ORDER 
AND THAT LOCAL PRINTING PLANTS, INCLUDING 
NEWSPAPERS "ESTRELLA" AND "STAR AND HERALD" 

WILL BE BACK IN OPERATION SHORTLY. 

2. STATED REASONS FOR DECISION WERE DIRECT 
ADVERSE IMPACT ON CONSIDERABLE SEGMENT OP 
POPULATION DUE TO STOPPAGE IN PLANTS PRODUCING 
SCHOOL TEXTBOOKS FOR GOVERNMENT TO DISTRIBUTE 
TO STUDENTS, AND INDIRECT ADVERSE IMPACT ON 
NATIONAL ECONOMY AS A WHOLE. 

3. PRIOR TO LABOR MINISTRY ORDER, UNION HAD 
LIMITED OFFICIAL USE 

LIMITED OFFICIAL USE 

PAGE 02 PANAMA 041 13 10061 IZ 

DECLARED STRIKE 96 PERCENT EPFECTIVE IN CLOSING 
PRINTING SHOPS IN TOWN. 

4. COMMENT: THIS IS THE MOST HIGHLY- VISIBLE 
STRIKE AGAINST WHICH THE YEAR-AND-A-HALF OLD 
LAW 95 HAS YET BEEN INVOKED. ITS PROMPT USE 
BY LABOR MINISTRY IN THIS CASE MAY BE TAKEN 
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BY LOCAL MANAGEMENT AS A FURTHER INDICATION OF 
A GOVERNMENT TILT' IN ITS DIRECTION IN IMPLEMENTATION 
OF LABOR LAWS. IT WILL CERTAINLY BE TAKEN BY 
UNIONS AS ANOTHER DISHEARTENING REMINDER THAT THEIR 
HONEYMOON WITH TORRIJOS GOVERNMENT IS LONG GONE, 
AND THAT GOVERNMENT MAY BE CONSIDERING EXTENDING 
LAW 95, OR PARTS OF IT, BEYOND ITS CURRENT EXPIRATION 
DATE AT END OF THIS YEAR. JORDEN 


LIMITED OFFICIAL USE 
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